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ENGROSSED SUBSTI TUTE SENATE BI LL 5110

Passed Legi slature - 2013 Regul ar Sessi on
State of WAshi ngton 63rd Legislature 2013 Regul ar Session

By Senate CGovernnental Operations (originally sponsored by Senators
Tom Murray, Hll, and MAuliffe)

READ FI RST TI ME 02/ 01/ 13.

AN ACT Relating to |local governnment purchasing of supplies,
materials, or equi pnent; and anmendi ng RCW 39. 30. 040.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW39.30.040 and 1989 c 431 s 58 are each anended to read
as follows:

(1) Wenever a wunit of Ilocal governnent is required to nake
purchases from the |owest bidder or from the supplier offering the
| owest price for the itens desired to be purchased, the unit of |oca
governnment may, at its option when awardi ng a purchase contract, take
into consideration tax revenue it would receive from purchasing the
supplies, materials, or equipnment from a supplier located within its
boundari es. The unit of local governnent nust award the purchase
contract to the lowest bidder after such tax revenue has been
consi dered. However, any |ocal governnent may allow for preferential
purchase of products nade fromrecycled materials or products that nay
be recycled or reused. { ( Fhe —tax —revendes —whi-ch —uni-ts —of —toeal
governenrt—pay—constder—nclude —sales—taxes—that —the—untt—ob—loeal
goverent —rposes —upon—the —sale —of —sueh —suppbes——nanatertals——or
egtHprent — FHom—the —supper —to—the —unt+—of —toeal —governrent——and
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wpon—the —suppb-er—that —are—measured—by —the—gross—recerpts—ol—the
supp-er — FHom—such —sale—) ) Any unit of |ocal governnent which
considers tax revenue((s)) it would receive from the inposition of
taxes upon a supplier located within its boundaries((;-—shat)) nust
al so consider tax revenue((s)) it would receive fromtaxes it inposes
upon a supplier located outside its boundari es.

(2) ((As—used—in—this—seetion——the—ter)) A_unit of |oca
governnment nmay award a contract to_a bidder submtting the | owest bid
before taxes_are applied. The unit_of local governnent nust provide
notice of its intent to award a contract based on this nethod prior to
bi ds being submtted. For the purposes of this subsection (2), "taxes"
neans only those taxes that are included in "tax revenue" as defined in
this section.

(3) The definitions in_ this subsection apply throughout this
section unless the context clearly requires otherw se.

(a) "Tax revenue" neans sales taxes that units of |ocal governnent
i npose_upon_the sale of supplies, naterials, or_equipnent from the
supplier to_units_of |ocal governnent, and_ business_ and_occupation
taxes that units of |ocal governnent inpose upon the supplier that are
neasured by the gross receipts of the supplier fromthe sale.

(b) "Unit of Iocal governnent"” neans any county, city, town,
metropol i tan nunici pal corporation, public transit benefit area, county
transportation authority, or other nunicipal or quasi-mnunicipal
corporation authorized to inpose sales and use taxes or business and
occupati on taxes.

Passed by the Senate February 8, 2013.

Passed by the House April 12, 2013.

Approved by the Governor April 22, 2013.

Filed in Ofice of Secretary of State April 23, 2013.
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